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To the Shareholders of 


FINLAYSON ENTERPRISES LTD. 


As shown in the attached statements 
your Company has had an excellent earn- 
ings record in the first half of the year 
1972. Sales increased from $1,382,639 to 
$2,778,844 and the net profit after all 
charges advanced from $58,473 to $104,883. 


With the disposal of the Grover sub- 
sidiary, the remaining three operating units 
are Beauty Industries, W. Lloyd Wood and 
Griffiths Kerr. These three units showed 
satisfactory progress and the forecast for 
the last half of the year indicates buoyant 
sales and good profits. 


Wescanrme ae. 


Your officers are continuously examining 


aie 
the possibility of adding new lines to your 
Company's operations and possible acqui- 
sitions of new companies. Information will 
be given to the shareholders as and if these 
developments are finalized. 


August 3, 1972 R. W. FINLaAyson, 


President 


FINLAYSON ENTERPRISES LTD. 


Consolidated Statement of Profit and Loss 


( Unaudited ) 
Six Months Ended 
June 30, 1972 June 30, 1971 
Gilceh . A ea ret eae eee teem oo AP oe -- yo?$2,778,844 ,07°$1,382,639 
Profit on. © perationsage oom et ca aoe eee pie ee a te $ 174,983: $ 58,473 
Provision tor-lncome* Taxes toca 2 eee ee 70,100 —_ 
INGEST OEE IS org i he ee ae Dente eo een, w® $ 104,883 o'$ 58,473 
Earnings per Common Share (1971 figures reflect 
the December 1971 Share re-organization) ..........; Regier 96.8 cents 36.1 cents 


etc RAPE A I Rem iss Hi 


Consolidated Statement of Source and Application of Funds 


( Unaudited ) 
Six Months Ended 
June 30, 1972 June 30, 1971 
Source of Funds 
Consolidated =Net-Protit 2. aah ee ee ee oe $ 104,883 $ 58,473 
Add: Depreciation, a non-cash outlay .................. 18,421 9,955 
Funds: provided-trom-<operations. = eee. te $ 123,304 $ 68,428 
Application of Funds 
Net addition tos bixeadcA ssetse ..o.9a1s ee ee ae $ ©6464 $ 16,169 
Dividends:- Class Ae Shares’ =.= 2.2 ee eran ees ae 7,260 
Glass. BotSHares 2 ara ohn eee _ 18,505 
Class= Ge nares, © asc caeur er oe ee ie — 3,701 
Preterred: Shares: -c, eo ee ee ny 21,784 — 
Common Sates ore oe a oa 23,345 — 
Redemption of 77,817 Preferred Shares). 4.02). 00. oe. pL Ot _ 
Paid re Life Insurance, a non-current asset ............ 1,902 — 
Non-current portion of Mortgage Receivable 
Te-sale@ Of sassets ry eens coe ee ee ee 4,000 a 
Total Applicationrol Hunds. accent $ 135,312 $ 45,635 
Increase (Decrease) in Working Capital ................... $ (12,008) $ 22,793 
Working Capital ateBegmning ot Petiodss wera sm son. ee. 1,860,751 2,279,834 


Working Gapital atid oftPenod tare a. pee nee sa $1,848,743 $2,302,627 


To the Shareholders of 


mex AY SON ENTERPRISES CID. 


In 1972 sales and profit on operations were the highest in the Company’s history. In spite of greatly increased 


taxes the net profit after all charges advanced from $196,249 in 1971 to $215,517 in 1972. 


The Company’s largest subsidiary, Beauty Industries Limited, had record sales and has proven to be a successful 
operation. Several new products have been added which should create greater volume. Action has been taken to 


increase efficiency and deal with higher costs. 
The remaining two units, Wood and Griffiths Kerr had all-time peak sales and profits. While the loss early in 1973 
of a major Wood agency, which started on its own, will be partially offset by the acquisition of two new agencies, 


it is not anticipated that consolidated 1973 profits will reach the level attained in 1972. 


Our search for acquisitions has been continuous and it is hoped that one or more of the negotiations which are now 


under way can be concluded in the current year. 


R. W. FiIntayson 
President 


March 28, 1973 


FINLAY S°OinN EN 


AND SUBSIDI 


Consolidated Balance She 


ASS les 
1972 1971 
CURRENT a 
Cashin. 24 igieohee Yond $3.5 Ab he eR eaka Reve eA eT ear $ 27,689 $ 100,887 
Short term deposit recelfpts &25;.tsees yew nsia’e oioteeha cos she Steg a Ste neve eee ee ee §0,000 ~ 
Investment in income debenture, at cost...... Rn Pen reR Tt ER la Pe 1,000,000 1,000,000 
Marketable securities, at cast (marker value $0)850)...0,-0 + cena ee eee nee Pe A I [os 13,257 
Accounts receivables...20a. ua eae eee eee ee te ree an ee iano cao 1,146,279 835,021 
Merchandise inventories, at lower of cost and net Se Valle. d ku nwa ERR ees 093,547. 1,024,694 
Mortgage receivable 89/55. caiea autos waecsec: ins Tee ee eee ee 10,927 _ 
Prepaid expenses’, 6s. 0)siva's << siehacg a ope chara heryes skate olen avd Spates etetes Maetatesie ase te EC cee ae Pe 30,847 35,791 
LOTASE<CURRENT “ASSETS > © iso srsteie 2 ress eas tener areieuae orate ee et eee ye 3,272,546 3,009,650 
FIXED 
Equipment, automotive equipment and leasehold improvements, at cost... ......0.cece cece cece 453,228 $09,329 
Less accumulated depreciation 2: 2o.5:.a:0sjrt-te vee at ern re ae tee ee 334,773 376,711 
(LOTAL PISep ASSETS 3 205. sapsps) 22 odes = 0d ora te eee en ee eae ae 118,455 132,618 
OTHER 
Cash ‘value of life dnsucance policies.) a. - =<. eae eee ae ert 49,365 45,822 
Approved on behalf of the Board: 
R. W. Fintayson, Director 
G. A. Boppy, Director 
a $3,440,366 $3,188,090 


AUDITORS REPORT 


To the Shareholders 
FINLAYSON ENTERPRISES LTD. 


We have examined the Consolidated Balance Sheet of Finlayson Enterprises Ltd. and Subsidiary Companies as at 31 December 1972 and the 
Consolidated Statements of Earned Surplus, Profit and Loss and Source and Application of Funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion, these Consolidated Financial Statements present fairly the financial position of the Companies as at 31 December 1972 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 


ToRONTO, ONTARIO, 10 March 1973 Dunwoopy & CoMPANY 
Chartered Accountants 


MPPRISES LTD. 


|COMPANIES / 


as at 31 December 1972 


PrxAp LEE EVES 
1972 1971 

CURRENT ES ake RC een 
RR eM MCS Ne eet te eS ne cde NIL asi a, ge ORE coo emcees oie wantaidane es $ 410,682 $ 367,000 
Beet isan Able 2d ACCLOEd CAL OES sa). face sree on eddie ticaie oe nd vais os Anan des ydneacaaes 919,352 633,845 
Income and withholding BARES crc cee ee STAC AG de nape ots EMe Aas ceICN a oka fete wees Miata tears 84,401 88,054 
Petree TE OTUOU LON EIECLON CODE ser tse ako cite bolas fate eee oie hee ees dua eno ake on bok owe 60,000 60,000 
ToTaL CURRENT LIABILITIES . SEs N ar aeh  Mee ve tei, ine Fab MES RecA eas Ec OR NS arcy io NaS ckarez 1,474,435 1,148,899 
LASS LOWSESI ie SVS) SRG ae eR eee EC Sn 180,000 240,000 


1,654,435 1,388,899 
SHAREHOLDERS EQUITY 
SHARE CAPITAL, note 3 
Authorized 


2,384,392 6% cumulative preferred shares of par value $1 each, 
redeemable at the amount paid up thereon 


| 116,133 Common shares of no par value 
Issued and fully paid 
ONES REL ELERECK SIAN CS igo ass ito tha eae Wa ao eke wie AT RS lt oe Ree elo a8. bbe 855,987 1,011,621 
BoD TORE TRATTOUN SLAP ES oe ass ee ela tae read ke oe Ste STS eee ah he we G| s Bae8 Se 281,671 281,671 
1,137,658 1,293,292 
PR RVEU SURPLUS 2 61k 2 v0.0 Ghee erers 4 So We She Se oe EAE Ce Eee eee has ket es 648,273 $05,899 
GRAS HAREROLDERS SE OUILY oc. «5 asec cle ere aca inc aes Pe i thegks aie tes stds 1,785,931 1,799,191 


$3,440,366 $3,188,090 


Consolidated Statement of Earned Surplus for the Year Ended 31 December 1972 


1972 1971 
eae rg ke PES E CGI INTIN Ge OEY ELAR rece 4:5 occa sup: w wh ob reaud loloisraew ae inte ok mt Omi AGIE'S wae aia Sinaia eee $ $05,899 $1,481,792 
Blea terre de norriecStLICLediSUEPI IIS. <5. sie sieack sles won avn od 9 Welw avai eee Gyedelehe MANetecet tte a ise lw ic + ss — §60,412 
SDT CELOL? SU SETES. 2 ok gn RE one DIDS MOI OS” Cee Inacio essay SSS er Seen 215,517 196,249 


721,416 2,238,453 
Cash dividends paid during the year 


AR SE eee coors, Sei ais Ge RTs sd SNe aA a em ee age me Nee eS wei Se 49,798 — 

“CHE PUERTO ES als Sa a eg Reo Pi Rie MRC 5 eN parar ner UL a er” CR 6 I aa FR cr 23,345 — 

Re eR Ee En SHALES oie Gaia ne aye ac ee eto oa ites et ne ate wis OLR Sees oe atineetina — 36,726 
Peery aed AUC EM ANTI OUI SELATCS cra calal Sino stays Seales cas ote rime fate oe ee icra Mis tater Hie ei are eens miareente ee —_ 1,011,621 
Transferred on redemption of Class ““C” shares under Section 62 of the Canada Corporations Act... — 370,104 
1S, tax on election under Section 105(c) of the Income TaxsAct....5.ic..seenns nets csenccerses ~ 7,500 
Excess of cost of shares of subsidiary over book value, patents and formulae—written off.......... — 306,603 

735143 1,732,554 
pee Ie Ee NM EN ARG cc's clo. o ctciow wa he Aiba cv od elem sd malate s giclee i's aicide's debe Sse cleo. $ 648,273 $ 505,899 


WIN LAY :S°*O°N, | E NOW EoReeoes leseess 


AND SUBSIDIARY COMPANIES 


|e Gas) B hes 


Consolid: € Year Ended 31 December 1972 


ited Statement of Profit and Loss fg 


1972 1971 


SALES (net); note\4con:o Si cate ae aes ome aeons haa u mate eee wren a en 55,899,264 ($5,679,298 
Profit on operations for the year, before accounting for the undernoted items...............--5-4 $69,824 — 342,412 
Add: Income from investments ¥ ei02 ot somes eee oe erties i ne ee $1,472 104,998 


621,296 447,410 


Less: Direct remuneration paid or payable to directors and senior officers as 


defined in. 'The Securities Act (Manitoba)aa eon. conch ee cases cet ra ee 214,843 189,897 
Interest on indebtedness not initially maturing within one year............... 0 eee e eee eee 19,343 8,285 
Provision for depreciation and amortization of fixed assets... .. 2.0.2... cece eee e ee eee ee ees 38,227 24,814 

272,413 222,996 
PROFIT FOR YEAR; before provision for income taxes. se ce Oe eae 348,883 224,414 
Provision: for income: taxes. Gis oe 2 saa ole Sa ee tn en ee ee 133,366 28,165 


NET PROFIT FOR: YEAR, notes 6 and 7. 4/02/2007 So asin ee eee ee ee 


(196,249 ) 


Consolidated Statement of Source and Application of Funds 
for the Year Ended 31 December 1972 


SOURCE OF FUNDS 


Operations 
Net: profit for yeatic si.5.< 50 6).o'as6 3 are ella os coe Pare mye rat es et ea $ \215,517 $ 196,249 
Depreciation and amortization, items not requiring an outlay of funds................... 38,227 24,814 
253,744 221,063 
Proceeds.on: disposal’ of fixed assetsa.. ties ee eee eee een Sear ieee 20,354 10,972 
Unsecured.debenture, het 2c. as c'suec os eet nar re eee ee ne rae ee eee — 240,000 
TOTAL FUNDS OBTAINED... 0 ee eee eee Re ae Reise "283,098 472,035 
APPLICATION OF FUNDS 
Acquisition of fixed assets cajain fics <acanteen rae eed ears ee amen eee eet $3,418 124,363 
Increase im cash value of lite insurance polictes25- meee aes eet ee oe eens 33543 — 
Reclassification of cash value.ot life msucance policies ss cs sae ioe ee — 45,822 
Acquisition of intangibles on purchase of shares of subsidiary. .............-ce ce ceeeeeeeeees _ 306,603 
Repayment on unsecured dobeneute in.) 21 see N sien crecta es ae Ceres are en eens 60,000 = 
Redemption of preteered Shares. 21.55 honk ee cu omega wi oe cee tein ee re red re 155,634 — 
Redemption of, Class MG shatesc icc se cou Nears ciate een noon a ies eee — 370,104 
Dividends’ paid durina year--preterred shares a 2.655.048. secs fee eee ae eee 49,798 — 
—=COmaOn eaves fo. 0 Nias lok oi ee ac Messe leer, Shah Geely Se ee 23,345 — 
Class OA (BR and Co” shares sci.id.c sds ot meee eee ee = 36,726 
1$°, tax on election under Section 105(c) of the Income Tax Act: < ..<.u28.2. 404. ous ieewe — 7,500 
TOTAL: FUNDS'APPETED 5 ho en hee en 1) 2 nnn an 345,738 801,118 
DECREASE IN CONSOLIDATED: WORKING CAPITAL 20. aco ceee cee ccc ee 62,640 419,083 
Consolidated working capital, beginning of geate.. o.\. fie cise cee - oie teas GR lee ee 1,860,751 2,279,834 | 


CONSOLIDATED WORKING CAPITAEREND OF YEAR 209 2c cnc), Atle gene eee $1,798,111 $1,860,751 


Pelee Len NX SON: BOND] Eevee RS Bb So Lb ileD. 


AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


31 December 1972 


. PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of all subsidiary companies each of which is wholly-owned. 


2. Lone Term Desr 1972 1971 
7% unsecured debenture................ Siatecs cbatucee a ce sem St easeire sa he oeeaiets aie/o cee +,5 SOON OEE $240,000 $300,000 
RG LECT OLCVOM afer oce eral oreywieieiass) a's ose! aie stale: efoeiste/oleie oiecate ialeio © oi eisiale teorseioriaxicia: sereielart = tess tel arcesreceusiersiatel forsue els 60,000 60,000 


$180,000 $240,000 


The 7% unsecured debenture is repayable in equal amounts on the 8th of August in each of the years 1973 to 1976 inclusive. The debenture 
is held by a Director of the Company. 


. SHARE CAPITAL 


During the year 155,634 preferred shares were redeemed for a cash consideration of $155,634. 


CLASSES OF BUSINESS 


As required by the Canada Corporations Act the Directors are of the opinion that the proportion of sales from the different classes of business 
is as follows: 


1972 1971 
Manufacturers’ Agents Having s Neil EROS Aan EA OEE oe aeRO Beene iore A Cas eet FOCI OTE EEN $4,004,175 $2,621,328 
MAUL ICEULC LOL ONCLCtC: PLOGUCES ic clarsinis.pcere'e oto ts ig el caiel ns Gioia Sci aue = Seep a Sishncate che abv orerslevare eae Wet Sicle areGteree ae 22,070 280,283 
RV ACER GLACEUIEELO fii fants 4 WW CAL 2: sicre:evo) cis ic lo vis bom ois 0s apne yess e cusp old Guvene/avejere auemmi oleiereiers Vaewe amac cient oe 1,873,019 777,087 


$5,899,264 $3,679,298 


. Drrectors’ REMUNERATION 


As defined in the Canada Corporations Act the aggregate remuneration of the seven Directors of the Company as Directors amounted to 
$2,000 (1971 —$2,000); the aggregate remuneration of the five Officers of the Company as Officers amounted to $124,625 (1971-four- 
$74,917) and four of the Officers of the Company are also Directors. 


. Ner Prorit ror YEAR 


The net profit for the year has been increased by approximately $22,300 through the elimination of income taxes as a result of both the 
application of losses carried forward and through timing differences in the recording of depreciation for tax purposes and financial reporting 
in certain ofthe group companies. Inaddition, certain of the Companies’ investment income is not subject to taxation. Losses of approximately 
$17,000 are available in certain of the group companies for application against future years’ profits. 


. EARNINGS PER COMMON SHARE 


Earnings per common share a Bao oor and, calculated using the weighted daily average number of shares outstanding after giving 
effect to the reclassification of Class“A”’ and Class “‘B”’ shares into common shares on 15 December 1971 and the stock dividend in the form 
of preferred shares on 22 December 1971, yesinn Losses carried forward and depreciation timing differences as referred to in 
note 6 had the effect of increasing earnin common share by $.28 in 1972 and $.90 in 1971. 


Earnings per common share for 1971 calculated as though the reclassification of the Class “‘A”’ and Class “‘B”’ shares into common shares and 
the stock dividend in the form of preferred shares had taken place on 1 January 1971 would be $1.74. On this basis losses carried forward 
and depreciation timing differences as referred to in note 6 had the effect of increasing earnings per common share by $.72 in 1971. 


. ForriGN EXCHANGE 


Liabilities in foreign currencies are converted at the rates of exchange in effect as at 31 December 1972. 


. CONTINGENT LIABILITY 


To. 


Certain of the group companies have received and are appealing income tax reassessments totalling approximately $248,000 for the years 
1966 to 1968. No provision has been made in the accounts for these reassessments as it is the opinion of counsel that the Company should 
probably be successful in having the reassessments set aside, 


UNFUNDED PENSION BENEFITS 

The Company’sliability under its employee pension plan for unfunded past service and experience rating deficiency amounted toapproximately 
$50,000 which is required to be funded in equal annual instalments of approximately $5,600 over the next four years and $3,900 over the 
subsequent seven years. 


